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BOARD’S REPORT 

TO, 
THE MEMBERS OF 
M/S SHIVALIK ENGINEERING INDUSTRIES LIMITED 
RAIPUR (C.G.) 

 
Your Directors have pleasure in presenting theirAnnual Reportof the Company for the financial 
year ended 31st March 2021. 

 
1) FINANCIAL SUMMARY AND HIGHLIGHTS: 

 
 

 
PARTICULAR 

STANDALONE CONSOLIDATED 

F.Y. 
2020-21 

F.Y. 
2019-20 

F.Y. 
2020-21 

F.Y. 
2019-20 

Rs. in Lacs Rs. in Lacs Rs. in Lacs Rs. in Lacs 

Revenue from operations 18864.18 15319.96 18864.18 15319.96 

Other Income 35.07 82.89 35.07 82.89 

Profit before depreciation, 
exceptional, extraordinary item and 
tax 

 
857.50 

 
883.13 

 
857.50 

 
883.13 

Less: Depreciation & Amortization 
expense 

663.25 626.94 663.25 626.94 

Profit before exceptional, 
extraordinary item and tax 

194.25 256.19 194.25 256.19 

Less: Exceptional item - - - - 

Less: Extraordinary item - - - - 

Profit before tax 194.25 256.19 194.25 256.19 

Less: Tax expense 98.45 61.36 98.45 61.36 

Profit after tax 95.80 194.83 95.80 194.83 
 

2) OPERATION: STANDALONE 

OPERATION: 

During the financial year under review, the revenue from operations of the Company has 
significantly increased to Rs. 18,864.18/- lacs as compared to Rs. 15,319.96/- lacs in the 
previous year. Further, the other income of the Company has significantly decreased to 
Rs. 35.07/- lacs as compared to Rs. 82.89/- lacs in the previous year. However, due to 
poor sales realization, increase in finance costs, depreciation and amortization expenses 
and other expenses, the net profit of the Company reduced to Rs. 95.80/- lacs as 
compared to net profit of Rs. 194.83/- lacs in the previous year. The Company expects 
to achieve better performance in future. 
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CONSOLIDATED OPERATION: 
 

During the financial year under review, the consolidated revenue from operations of the 
Company has significantly increased to Rs. 18,864.18/- lacs as compared to Rs. 
15,319.96/- lacs in the previous year. Further, the consolidated other income of the 
Company has significantly decreased to Rs. 35.07/- lacs as compared to Rs. 82.89/- lacs 
in the previous year. However, due to poor sales realization, increase in finance costs, 
depreciation and amortization expenses and other expenses, the consolidated net profit 
of the Company reduced to Rs. 95.80/- lacs as compared to consolidated net profit of 
Rs. 194.83/- lacs in the previous year. The Company expects to achieve better 
performance in future. 

 

Pursuant to the provisions of section 129(3) of the Companies Act, 2013, a separate 
statement containing salient features of the Financial Statements of subsidiary, joint 
venture or associate company in the Form No. AOC-1 is as per Annexure “I” annexed 
herewith. 

 
3) CHANGES IN NATURE OF BUSINESS: 

 

During the financial year under review, there were no changes in the Nature of business 
of the Company. 

 
4) CHANGES IN CAPITAL STRUCTURE 

 
During the financial year under review, there were no changes in the Capital Structure 
of the Company. 

 

5) DIVIDEND: 
 

In order to conserve the resources of the Company, your Directors do not recommend 
any dividend for the year under review. 

 
6) TRANSFER TO RESERVE: 

 
During the financial year under review, the Company does not propose any amount to be 
transferred to any reserves of the company. 

 

7) PUBLIC DEPOSITS: 
 

During the year under review, your Company has not accepted any deposits within the 
meaning of Section 73 of the Companies Act, 2013 read with the Companies (Acceptance 
of Deposits) Rules, 2014. Further, the Company has also not received any unsecured loan 
from directors and relative of directors of the Company within the meaning of Section 
73 of the Companies Act, 2013, Clause 2(c)(viii) of the Companies (Acceptance of 
Deposits) Rules, 2014 read with notification number G.S.R. 695(E) dated 15 September, 
2015. 
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8) DIRECTORS & KEY MANAGERIAL PERSONNEL: 
 

As per the provisions of the Companies Act 2013, and the Articles of Association of the 
Company, Shri Vishal Sharma, Director of the Company, retire by rotation at the ensuing 
Annual General Meeting and is eligible for re-appointment. 

 
Further, during the financial year under review, Mr. Ayush Jain, Whole-time Company 
Secretary of the Company, had resigned from the post of the Company Secretary of the 
Company w.e.f. 12th September, 2020. The Board places on record its appreciation for 
the valuable services rendered by him during the tenure of his employment in the 
Company. 

 

Further, the Ministry of Corporate affiars vide notification dated 3rd January, 2020, 
notified the Companies (Appointment and Remuneration of Managerial Personnel) 
Amendment Rules, 2020. As per the above rules, every private company which has a 
paid up share capital of ten crore rupees or more shall have a whole -time company 
secretary. Accordingly, w.e.f. 3rd January, 2020, the Company is not required to 
appoint Whole-time Company Secretary as the paid up share capital of the Company is 
lower than specified limit under the provision of the Companies Act, 2013. 

 
Further, in pursuance to the provisions of Section 149(6) of the Companies Act, 2013, 
the Company has appointed Mr. Mithlesh Kumar as Independent Director of the Company 
w.e.f. 30th March, 2021. 

 
9) INDEPENDENT DIRECTORS: 

 

In the opinion of the Board, there has been no change in the circumstances which may 
affect the status of Independent Directors of the Company and the Board is satisfied of 
the integrity, expertise, and experience (including proficiency in terms of Section 150(1) 
of the Act and applicable rules thereunder) of all Independent Directors on the Board. 
Further, in the opinion of the Board of Directors of the Company, Mr. Mithlesh Kumar is 
a person of integrity and has adequate expertise, experience and proficiency to be 
appointed as Independent director of the Company. 

 
Further, the Independent Directors of the Company met one time during the financial 
year ended 31st March, 2021. The Independent Directors inter alia discuss the issues 
arising out of Committee Meetings and Board discussion including the quality, quantity 
and timely flow of information between the Company Management and the Board that is 
necessary for the Board to effectively and reasonably perform their duties. 

 
10) STATEMENT ON DECLARATION BY INDEPENDENT DIRECTOR: 

 

All independent directors of the Company have given declarations as required under the 
provisions of section 149 (7) of the Companies Act, 2013 stating that they meet the 
criteria of independence as laid down under section 149(6) of the Companies Act, 2013. 
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11) DIRECTORS’ RESPONSIBILITY STATEMENT 
 

As required under section 134 (5) of the Companies Act, 2013, your Directors confirm 
that: 

 

(i) in the preparation of the annual accounts, the applicable accounting standards 
had been followed along with proper explanation relating to material departures; 

(ii) the directors had selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the company at the end of the 
financial year and of the profit & loss of the company for that period; 

(iii) the directors had taken proper and sufficient care for the maintenance of 
adequate accounting records in accordance with the provisions of this Act for 
safeguarding the assets of the company and for preventing and detecting fraud 
and other irregularities; 

(iv) the directors had prepared the annual accounts on a going concern basis; and 
(v) the directors had devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and operating 
effectively. 

 

12) NUMBER OF MEETINGS OF THE BOARD: 
 

22 (Twenty Two) Board Meetings were held during the financial year ended March 31, 
2021. 

 

13) AUDIT COMMITTEE & NOMINATION & REMUNERATION COMMITTEE : 

AUDIT COMMITTEE: 

As on 1st April, 2020, the Audit Committee of the Company comprised of the following 
three Directors:- 

SL. NO. NAME OF DIRECTOR DESIGNATION 

1. Shri Vinay Agrawal Director 

2. Shri Aasheesh Kumar Sharma Independent Director 

3. Shri Vishal Sharma Director 

 
The Company was required to appoint one more Independent Director as per the 
provisions of Section 149 of the Companies Act, 2013. Therefore, in pursuance to the 
above provisions, the Company has appointed Mr. Mithlesh Kumar as Independent 
Director of the Company w.e.f. 30th March, 2021. 

 

Accordingly, the Board of Directors of the Company re-constituted the Audit Committee 
of the Company in its meeting held on 31st March, 2021, which comprised of the 
following Directors: 
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SL. NO. NAME OF DIRECTOR DESIGNATION 

1. Shri Mithlesh Kumar Independent Director 

2. Shri Aasheesh Kumar Sharma Independent Director 

3. Shri Vishal Sharma Director 
 

The Members of Audit Committee have adequate knowledge of Accounts, Audit and 
Finance. 

 

NOMINATION & REMUNERATION COMMITTEE: 
 

As on 1st April, 2020, the Nomination & Remuneration Committee of the Company 
comprised of the following three Directors:- 

 
SL. NO. NAME OF DIRECTOR DESIGNATION 

1. Shri Vinay Agrawal Director 

2. Shri Aasheesh Kumar Sharma Independent Director 

3. Shri Vishal Sharma Director 

 
The Company was required to appoint one more Independent Director as per the 
provisions of Section 149 of the Companies Act, 2013. Therefore, in pursuance to the 
above provisions, the Company has appointed Mr. Mithlesh Kumar as Independent 
Director of the Company w.e.f. 30th March, 2021. 

 

Accordingly, the Board of Directors of the Company re-constituted the Nomination & 
Remuneration Committee of the Company in its meeting held on 31st March, 2021, 
which comprised of the following Directors: 

 
SL. NO. NAME OF DIRECTOR DESIGNATION 

1. Shri Mithlesh Kumar Independent Director 

2. Shri Aasheesh Kumar Sharma Independent Director 

3. Shri Vinay Agrawal Director 

 

14) CORPORATE SOCIAL RESPONSIBILITY: 
 

Your Company was having a CSR Committee consisting of the following members in 
compliance with the provisions of Section 135 of the Companies Act, 2013: 

 

1. Mr. Giriraj Singhania, Managing Director 

2. Mr. Vinay Agrawal, Director 
3. Mr. Aasheesh Kumar Sharma, Independent Director 

 
The Ministry of Corporate affairs, Govt. of India, vide the Companies Amendment Act, 
2020 through notification dated 28th September, 2020, has inserted new sub–section (9) 
under section 135 of the Companies Act, 2013. As per provisions of Section 135(9) of the 
Companies Act, 2013, w.e.f. 22.01.2021, where the amount to be spent by a company 
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under Section 135(5) does not exceed fifty lakh rupees, the requirement for constitution 
of the Corporate Social Responsibility Committee shall not be applicable and the 
functions of CSR Committee provided under the Companies Act 2013 shall be discharged 
by the Board of Directors of Company. Keeping in view the above, the Board of Directors 
of the Company in its meeting held on 23.02.2021 has dismantled the Corporate Social 
Responsibility Committee of the Company w.e.f. 23.02.2021. 

 
The Company is having a CSR policy duly approved by the CSR Committee and the Board 
of Directors of the Company. Further, keeping in view the amendments in the provisions 
of Companies Act, 2013, the Board of Directors of the Company in its meeting held on 
23.02.2021 has approved necessary changes in the CSR policy of the Company. A copy of 
the revised CSR Policy is enclosed herewith as Annexure-“II”. 

 
The Company was required to spend the following amounts on the CSR Activities for the 
following financial years:- 

 

FINANCIAL YEAR AMOUNT (RS. IN LAKH) 

2020-21 21.32 

2019-20 21.73 

2018-19 11.27 
(Previous Balance Amount) 

Total 54.32 
 

After obtaining necessary approval from the CSR Committee of the Company as well as 
the Board of Directors, the Company has incurred expenditure on the following CSR 
activities during the financial year 2020-21: 

 

 

 
Sr. 
No. 

 
 

CSR Activities 

Amount 
approved by 

Board of 
Director 

against CSR 
Projects in FY 

2020-21 

 

CSR 
expenditure 

incurred 

 
F.Y. for 

which CSR 
Expenditure 

relates 

 
*FY In CSR 

Expenditure 
Incurred 

1. Eradicating 
hunger, 

poverty and 
malnutrition 

 
15.00 

 
15.00 

 
2020-21 

 
2020-21 

2. Promoting 
Education 

10.00 
6.32 2020-21 2020-21 

3.68 2019-20 2020-21 

3. Promoting 
Education 

29.00 
18.05 2019-20 2021-22 

10.95 2018-19 2021-22 

Total 54.00 54.00   
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The Company has duly obtained approval of the CSR Committee as well as the Board of 
Directors for the above project. Futher, the Company has also provided CSR funds for 
execution of the above projects during the FY 2020-21 and 2021-22. It is to mention that 
the balance amount of Rs. 0.32 lakh (Balance Amount for the FY 2018-19) will be spend 
during the current financial year. 

 
The Report on CSR Activities for the year 2020-21 in compliance to Section 135 of the 
Companies Act, 2013 is annexed herewith as an Annexure-“III”. 

 

15) VIGIL MECHANISM: 
 

The Company has a Vigil Mechanism as required under the provisions of the Companies 
Act, 2013 read with Rule 7 of the Companies (Meeting of Board and its Powers) Rules, 
2014. The said mechanism has been properly communicated to all directors and 
employees of the Company. 

 

16) BOARD EVALUATION 
 

The Company was not required to carry out any formal annual evaluation of the 
performance of the Board, its Committees and of individual Directors as required under 
Section 134(3)(p) of the Companies Act, 2013. 

 
17) STATUTORY AUDITORS: 

 
At the Annual General Meeting of the Company for the Financial Year ended 31st March, 
2019 held on 30th September, 2019, M/s Rajendra Prasad, Chartered Accountant, Raipur 
(C.G.) were appointed as Statutory Auditors of the Company to hold office till the 
conclusion of the Annual General Meeting to be held in the calendar year 2024. 

 
18) STATUTORY AUDITOR’S REPORT: 

 
The observation made in the Auditors’ Report are self-explanatory and, therefore, do 
not call any further comments. 

 

19) REPORTING OF FRAUD 
 

The Statutory Auditor of the company has not reported any fraud as specified under 
Section 143(12) of the Companies Act, 2013. Further, no case of Fraud has been 
reported to the Management of the Company from any other sources. 

 
20) SECRETARIAL AUDIT REPORT: 

 

The Company does not fall within the purview of criteria prescribed under the 
Companies Act, 2013 for annexing Secretarial Audit Report with Board Report. 
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21) INTERNAL AUDITOR: 
 

The Company has appointed M/s Santosh Kumar Jain & Co. as Internal Auditor of the 
Company as per the provisions of section 138 of the Companies Act, 2013. 

 

22) MAINTENANCE OF COST RECORDS: 
 

Your Company is maintaining Cost Records of the product of the Company as prescribed 
by the Central Government under provision of Section 148(1) of the Companies Act, 
2013. 

 
23) COST AUDITORS: 

 
The Board of Directors of your Company has appointed M/s Sanat Joshi & Associates, 
Cost Accountants, as the Cost Auditor for audit of the Cost Accounting Records of your 
Company for the financial year 2021-22. 

 
24) COMPLIANCE WITH SECRETARIAL STANDARDS: 

 

The Company has complied with Secretarial Standards issued by the Institute of 
Company Secretaries of India on Board meetings and General Meetings. 

 
25) ADEQUACY OF INTERNAL FINANCIAL CONTROLS 

 
Adequate internal financial controls were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements. 

 

26) RISK MANAGEMENT: 
 

The Company has a Risk Management Policy to identify, evaluate business risks and 
opportunities. This framework seeks to create transparency, minimize adverse impact 
on the business objectives and enhance the Company’s competitive advantage. Pursuant 
to the policy, your Directors periodically review the risks associated with the business 
which may threaten the prospects of the Company. At present, the Company has not 
identified any element of risk which may threaten the existence of the company. 

 
27) MATERIAL CHANGES AND COMMITMENTS: 

 
No Material changes occurred subsequent to the close of the financial year of the 
Company to which the Annual Report relates. 
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28) SIGNIFICANT AND MATERIAL ORDERS: 
 

During the financial year under review, there were no significant and material orders 
passed by any Regulator, Court, Tribunal, Statutory and quasi-judicial body, impacting 
the going concern status of the company and its future operations. 

 
29) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 

EARNINGS AND OUTGO: 
 

The details of conservation of energy, technology absorption, foreign exchange earnings 
and outgo are as follows: 

 

a) Conservation of energy 
 

(i) the steps taken or impact on 
conservation of energy 

The company has taken adequate 
measures for conservation of energy 

(ii) the steps taken by the company for 
utilizing alternate sources of energy 

Nil 

(iii) 
the capital investment on energy 
conservation equipment’s 

No additional investment or proposal 
is under implementation for 
conservation of energy. 

 

(b) Technology absorption 
 

(i) the efforts made towards technology absorption Not Applicable 

(ii) the benefits derived like product improvement, cost 
reduction, product development or import 
substitution 

 

Not Applicable 

(iii) in case of imported technology (imported during the 
last three years reckoned from the beginning of the 
financial year)- 

 
Not Applicable 

(a) the details of technology imported Nil 

(b) the year of import; Nil 

(c) whether the technology been fully absorbed Nil 

(d) if not fully absorbed, areas where absorption has 
not taken place, and the reasons thereof 

Nil 

(iv) the expenditure 
Development 

incurred on Research and 
Nil 

 

(c) Foreign exchange earnings and Outgo: 
 

   2020-2021 2019-2020 

(a) Earnings in Foreign Currency INR 5,27,05,786 14,89,33,541 

(b) Expenditure in Foreign Currency INR 3,28,848 15,98,406 
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30) PARTICULARS OF EMPLOYEES: 
 

None of the employees received remuneration during the year in excess of limits 
prescribed under section 197 of the act, read with rule 5(2) of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014. 

 
31) SUBSIDIARIES, JOINT VENTURES & ASSOCIATE COMPANIES: 

 
The following subsidiary company, Joint Ventures & Associate Companies of your 
Company have been consolidated with the financial statements of your Company; 

 

SR. 
NO. 

NAME OF THE COMPANY PARTICULARS 
% OF 

HOLDING 
1. Shivalik Auto Engineering Private Limited Associate Company 45.83 

 
Except the above, your Company is not having any subsidiary company, Joint Ventures & 
Associate Companies. 

 

32) PERFORMANCE OF SUBSIDIARY COMPANY/ ASSOCIATE COMPANY/ JOINT VENTURES 
COMPANY: 

 

During the financial year under review, the revenue from operations of Shivalik Auto 
Engineering Private Limited (Associate Company) has significantly increased to Rs. 
3,795.90/- lacs as compared to Rs. 1,508.59/- lacs in the previous year. Further, the 
other income of the Company has also significantly increased to Rs. 15.97/- lacs as 
compared to Rs. 11.02/- lacs in the previous year. As a result of the above, the 
Company has earned net profit of Rs. 14.79/- lacs as compared to net profit of Rs. 
2.37/- lacs in the previous year. The Company expects to achieve better performance in 
future. 

 
33) PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS: 

 
During the financial year under review, the Company has not made any 
loans/investments/ given guarantees/provided securities to other bodies corporate or 
persons covered under the provisions of section 186 of the Companies Act, 2013. 

 
34) PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES 

 
All contracts / arrangements / transactions entered by the Company, during the 
financial year under review, with the related parties were in the ordinary course of 
business and on an arm’s length basis in the best interest of the Company. Accordingly, 
the above transactions are not covered under section 188(1) of the Companies Act, 
2013. Further, pursuant to provisions of Section 134 (3)(h) of the Companies Act, 2013, 
particulars of contracts or arrangements with related parties referred to in sub-section 

(1) of section 188 in prescribed format i.e Form No. AOC-2 is enclosed herewith as 
Annexure-“IV”. 
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35) STATUS OF CASES FILED PURSUANT TO THE SEXUAL HARASSMENT OF WOMEN AT 
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013. 

 

The company is having Internal Complaint Committee as required under the Sexual 
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. 
Further, during the financial year under review, there were no cases filed pursuant to 
the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) 
Act, 2013. 

 
36) PROCEEDINGS UNDER IBC, 2016: 

 

During the financial year under review, there were no applications made by or against 
the Company under the Insolvency and Bankruptcy Code, 2016. Further, there are no 
proceedings pending under the Insolvency and Bankruptcy Code 2016. 

 
37) DETAILS OF ONE TIME SETTLEMENT: 

 
The Company has not made any one-time settlement with any of its Banker’s/Financial 
Institution etc. 

 

38) ACKNOWLEDGEMENT: 
 

Your directors express its sincere gratitude to the Central Government, State 
Government, various Govt. authorities, shareholders, bankers and all other business 
associates for their continued support. 

 

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 
 
 
 

 

                        

PLACE: RAIPUR (C.G.) 
DATE: 28.11.2021 

GIRIRAJ SINGHANIA 
MANAGING DIRECTOR 

DIN: 00369479 
VINDHYA VASINI KUTIR, 
TATYAPARA CHOWK, 

RAIPUR-492001 (C.G.) 

VISHAL SHARMA 
DIRECTOR 

DIN: 00043096 
30/1048, HOSPITAL WARD NO.30, 

SHARMA SADAN, BANSTAL, 
RAIPUR-492001 (C.G.) 
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FORM AOC-1 

ANNEXURE-“I” 

(PURSUANT TO FIRST PROVISO TO SUB-SECTION (3) OF SECTION 129 READ WITH RULE 5 OF 
COMPANIES (ACCOUNTS) RULES, 2014) 

 

Statement containing salient features of the financial statement of subsidiaries/associate 
companies/joint ventures 

 

PART “A”: SUBSIDIARIES: 
 

(Information in respect of each subsidiary to be presented with amounts in Rs.) 
 

Sl. No. Particulars  
 
 
 
 
 
 

NIL 

1. Name of the subsidiary 

2. Reporting period for the subsidiary concerned, if different from the 
holding company’s reporting period 

3. Reporting currency and Exchange rate as on the last date of the 
relevant Financial year in the case of foreign subsidiaries 

4. Share capital 

5. Reserves & surplus 

6. Total assets 

7. Total Liabilities 

8. Investments 

9. Turnover 

10. Profit before taxation 

11. Provision for taxation 

12. Profit after taxation 

13. Proposed Dividend 

14. % of shareholding 

 

Notes: The following information shall be furnished at the end of the statement: 
 

a) Names of subsidiaries which are yet to commence operations -NIL 
b) Names of subsidiaries which have been liquidated or sold during the year. -NIL 
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PART “B”: ASSOCIATES AND JOINT VENTURES 
 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 
Companies and Joint Ventures 

 

Name of associates/Joint Ventures Shivalik Auto Engineering 
Private Limited 

1). Latest audited Balance Sheet Date 31/03/2021 

2). Shares of Associate/Joint Ventures held by the company 
on the year end 

 

No. of shares 55,56,400 

Amount of Investment in Associates/Joint Venture 8,02,89,980 

Extent of Holding% 45.83% 
  

3). Description of how there is significant influence Holds more than 20% of Paid-up 
Equity Share Capital 

  

4). Reason why the associate/joint venture is not 
consolidated 

 

  

5). Net worth attributable to shareholding as per latest 
audited Balance Sheet 

8,11,01,972.87 

  

6). Profit/Loss for the year  

i). Considered in Consolidation 6,77,776.20 

ii). Not Considered in Consolidation 8,01,115.80 

 

a) Names of associates or joint ventures which are yet to commence operations. -NIL 
b) Names of associates or joint ventures which have been liquidated or sold during the 

year. -NIL 
 

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 
 
  
 

PLACE: RAIPUR (C.G.) 
DATE: 28.11.2021 

GIRIRAJ SINGHANIA 
MANAGING DIRECTOR 

DIN: 00369479 
VINDHYA VASINI KUTIR, 
TATYAPARA CHOWK, 

RAIPUR-492001 (C.G.) 

VISHAL SHARMA 
DIRECTOR 

DIN: 00043096 
30/1048, HOSPITAL WARD NO.30, 

SHARMA SADAN, BANSTAL, 
RAIPUR-492001 (C.G.) 
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INTRODUCTION 

 
CORPORATE SOCIAL RESPONSIBILITY POLICY 

ANNEXURE”II” 

 

M/S SHIVALIK ENGINEERING INDUSTRIES LIMITED, was incorporated on 9th March, 2011. The 
CSR Policy of the Company has been formulated in compliance with Section 135 of the 
Companies Act, 2013 read along with the applicable rules thereto. 

 
OBJECTIVE 

 
The main objective of CSR policy is:- 

 

◼ To lay down guidelines to make CSR a key business process for sustainable development 
of the society. 

◼ To directly/ indirectly undertake projects/programs which will enhance the quality of 
life and economic well-being of the communities in and around work site and society 
at large. 

◼ To generate goodwill and recognition among all stake holders of the company. 
 

SCOPE 
 

In furtherance of its CSR objects, the following are covered under this Policy: 
 

I. CSR activities implemented by the Company on its own, 
II. CSR activities implemented by the Company through own trust/ society/ Section 8 

Company. 
III. CSR activities of the Company through an external trust/society. 

 
CSR ACTIVITIES 

 
The scope of the CSR activities of the Company will cover the following areas but not limited 
to the same and may extend to other specific projects/ programs as permitted under the law 
from time to time:- 

 

Sr. 
No. 

Area Activities/Initiatives/Programs 

1a. Eradicating hunger, poverty and 
malnutrition 

Agro Based livelihoods, Better Cotton Initiatives, 
Agriculture Development, Krishi Vigyan Kendra. 

1b. Promoting health care including 
preventive healthcare and 
sanitation 

Health and Sanitation Development programs, 
medical camps, programs for HIV Aids etc. 
Contribution to Swachha Bharat Kosh set-up by 
the Central Government for the promotion of 
sanitation 

1c. Providing safe drinking water Drinking water programs, construction of check 
dams, dykes, ponds, links, channels, wells and 
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  water storage tanks. Contribution to the Clean 
Ganga Fund set-up by the Central Government for 
the promotion of sanitation 

2 Promoting education, including 
special education and 
employment enhancing vocation 
skills especially among children, 
women, elderly, and the 

differently abled and livelihood 
enhancement projects; 

Construction and running of schools and libraries, 
vocational training and special education 
institutes, providing financial assistance and 
scholarships for higher education. Undertaking 
skills and entrepreneurship programs. 

3 Women Empowerment and 
Facilities for orphans, Senior 
Citizens 

Setting up centers and institutions for women & 
senior citizenship. Promoting Self Help Groups 
(SHGs) amongst women for undertaking income 
generating activities. 

4. Ensuring environmental, 
Sustainability ecological balance, 
protection of flora and fauna, 
animal welfare, agro forestry, 
conservation of natural resources 
and maintaining quality of soil, 
air and water; 

Horticulture plantation, agro farm forestry, 
afforestation, projects on non-conventional 
energy (biogas), animal husbandry programs, 
forest conservation projects, water resource 
management and soil conservation, promoting 
micro-irrigation etc. 

5 Promotion and protection of art & 
culture 

Protection of national heritage, art and culture 
including restoration of buildings and sites of 
historical importance and works of art; setting up 
public libraries; promotion and development of 
traditional arts and handicrafts; 

6 Measures for the benefit of armed 
forces veterans, war widows and 
their dependents; 

Activities/programs for benefit of armed forces 
and families. 

7 Training to promote rural sports, 
nationally recognised sports, 
paralympic sports and Olympic 
sports; 

Projects/ programs promoting various sports 
activities 

8 Contributions or funds provided to 
technology incubators located 
within academic institutions 

which are approved by the 
Central Government; 

Projects/programs for the development and 
upgrading of technology 

9 Contribution/Financial Assistance Contribution to Prime Minister’s National Relief 
Fund or any other fund set up by the Central 
Government for socio- economic development 
and relief and welfare of the Scheduled Castes, 
the Scheduled Tribes, other backward classes, 
minorities and women; 

10 Rural development projects Rural infrastructure projects and agriculture 
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  development programs and projects. 

11. Slum Area Development Development on slum area declared as such by 
the Central Government or any State Government 
or any other competent authority under any law 
for the time being in force. 

 

EXCLUSION FROM CSR 
 

The following activity shall not form part of the CSR activities of the Company:- 
 

◼ The activities undertaken in pursuance of normal course of business of a company. 
◼ CSR projects/ programs or activities that benefit only the employees of the Company 

and their families. 
◼ Any contribution directly/ indirectly to political party or any funds directed towards 

political parties or political causes. 

◼ Any CSR projects/ programs or activities undertaken outside India. 

CSR COMMITTEE 
 

The functions of the CSR committee as prescribed under the Companies Act, 2013 shall be 
discarged by the Board of Directors of the Company. 

 

IDENTIFICATION OF CSR PROJECT 
 

The committee shall endeavour to spend at least 2% of the average net profit during the 
preceding 3 financial years on CSR activities as enumerated above. The allocation of the fund 
shall be made as follows:- 

 

◼ Such amount as may be sanctioned by the Board of Directors based on their annual 
budget. The amount sanctioned by the Board will have to be utilised for the projects/ 
programs as specified by the CSR committees. The unspent amount, if any, at the 
close of the financial year shall be retained and shall be spent only on specified 
projects/ programs. 

◼ CSR Projects need to be identified and planned for approval of the CSR Committee with 
estimated expenditure and phase wise implementation schedules. 

◼ The Company shall ensure that in identifying its CSR Projects, preference shall be given 
to the local area and areas around which the Company operates. However, this shall 
not bar the Company from pursuing its CSR objects in other areas. 

◼ The CSR Officer may engage external professionals/ firms/ agencies if required, for the 
purpose of identification of CSR Projects. 

◼ Any surplus arising out of the contribution made for CSR Activities shall not form part of 
the business profit of the Company and redeployed for such activities. 
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IMPLEMENTATION OF CSR PROJECTS 
 

The Company shall implement the identified CSR Projects by the following means: 
 

◼ The Company may itself implement the identified CSR Projects presently within the 
scope and ambit of the Areas as defined in the Policy; 

◼ The Company may also implement the identified Projects through its Trust or Society or 
Section 8 Company which is involved in CSR activities, within the scope and ambit of 
the Areas as defined in the Policy. 

◼ The CSR Officer may engage external professionals/ firms/ agencies if required, for the 
purpose of implementation of its CSR Projects. 

◼ The Company may collaborate with other companies, for fulfilling its CSR objects 
provided that the CSR Committees of respective companies are in a position to 
monitor separately such CSR Projects. 

◼ The Company may implement the identified CSR Projects through Agencies, subject to 
the condition that the Agency has an established track record of at least three years in 
undertaking similar programs or projects. 

◼ The Company may collaborate with other companies, if required, for fulfilling its CSR 
objects provided that the CSR Committees of respective companies are in a position to 
monitor separately such Projects. 

MONITORING 
 

◼ Monitoring process for CSR Projects shall include the following: 
◼ Evaluation of Planned progress V/s Actual Progress 
◼ Actual Expenditure V/s Expenditure as per Approved Budget 

◼ The CSR Committee shall monitor the implementation of the CSR Policy and CSR Plan. 
 

CSR OFFICER 
 

◼ The CSR Committee shall designate an officer of the Company as CSR Officer. 
◼ The CSR Officer shall be responsible for the proper implementation and execution of 

CSR Projects of the Company. 
◼ The CSR Officer shall be responsible for monitoring the Projects vis-à-vis the Annual 

Plan. 
◼ The CSR Officer shall place before the CSR Committee CSR report and CSR Annual Plan 

and the draft annual report as per the format in Rules. 
◼ The CSR Officer shall be directly responsible to the CSR Committee for any act that may 

be required to be done by the CSR Committee in accordance with the Policy. 
 

DISCLOSURES: 
 

The Annual Report of the Company include a section on CSR outlining the CSR Policy, CSR 
committee, CSR initiatives undertaken by Company, the CSR spend during the financial year 
and other information as required by the prevailing law. In case the Company fails to spend 
the statutory minimum limit of 2% of Company’s average net profits of the immediately 
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preceding three years, in any given financial year, the Board shall specify the reasons for the 
same in its report in terms of clause (o) of sub-section (3) of section 134 of the Companies 
Act, 2013. 

 

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 
 
 
 

 

PLACE: RAIPUR (C.G.) 
DATE: 28.11.2021 

GIRIRAJ SINGHANIA 
MANAGING DIRECTOR 

DIN: 00369479 
VINDHYA VASINI KUTIR, 
TATYAPARA CHOWK, 

RAIPUR-492001 (C.G.) 

VISHAL SHARMA 
DIRECTOR 

DIN: 00043096 
30/1048, HOSPITAL WARD NO.30, 

SHARMA SADAN, BANSTAL, 
RAIPUR-492001 (C.G.) 
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ANNEXURE”IV” 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of 

the Companies (Accounts) Rules, 2014) 
 

Form for disclosure of particulars of contracts/arrangements entered into by the 
company with related parties referred to in sub-section (1) of section 188 of the 
Companies Act, 2013 including certain arm’s length transactions under third proviso 
thereto 

 

1. Details of contracts or arrangements or transactions not at arm's length basis: Not 
Applicable. 

 

(a) Name(s) of the related party and nature of relationship  
 
 
 

 
N.A. 

(b) Nature of contracts/arrangements/transactions 

(c) Duration of the contracts/arrangements/transactions 

 
(d) 

Salient terms of the contracts or arrangements or transactions 
including the value, if 
Any 

(e) 
Justification for entering into such contracts or arrangements 
or transactions 

(f) Date of approval by the Board 

(g) Amount paid as advances, if any: 

 
(h) 

Date on which the special resolution was passed in general 
meeting as required 
under first proviso to section 188 

 

2. Details of material contracts or arrangement or transactions at arm's length basis: 
 

(1) 

 
(a) 

Name(s) of the related party and 
nature of relationship 

Shri Giriraj Singhania (MD) 
Shri Raghvendra Singhania (CFO) 
Shri Vinay Agrawal (Director) 

(b) 
Nature of 
contracts/arrangements/transactions 

Salary to KMP 

(c) 
Duration of the 
contracts/arrangements/transactions 

Transaction to Transaction basis 

(d) Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Rs. 5,00,000/- (Shri Giriraj Singhania) 
Rs. 5,00,000/- (Shri Raghvendra Singhania) 
Rs. 54,00,000/- (Shri Vinay Agrawal) 

 

Salient terms of the contracts or 
arrangements or transactions: - 
All contracts / arrangements / 
transactions entered by the Company, 
during the financial year under review, 
with the related parties were in the 
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  ordinary course of business and on an 
arm’s length basis in the best interest of 
the Company. Accordingly, the above 

transactions are not covered under section 
188(1) of the Companies Act, 2013. 

(e) Date of approval by the Board Not Applicable. 

(f) Amount paid as advances, if any: - 

 

(2) 

 
(a) 

Name(s) of the related party and 
nature of relationship 

Shri Giriraj Singhania (MD) 
Shri Raghvendra Singhania (CFO) 
Smt. Shilpa Singhania (Wife of Giriraj 
Singhania) 

(b) 
Nature of 
contracts/arrangements/transactions 

Rent 

(c) 
Duration of the 
contracts/arrangements/transactions 

Transaction to Transaction basis 

(d) Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Rs. 10,80,000/- (Shri Giriraj Singhania) 
Rs. 10,80,000/-(Shri Raghvendra Singhania) 
Rs. 12,00,000/- (Smt. Shilpa Singhania) 

 
Salient terms of the contracts or 
arrangements or transactions: - 
All contracts / arrangements / 
transactions entered by the Company, 
during the financial year under review, 
with the related parties were in the 
ordinary course of business and on an 
arm’s length basis in the best interest of 
the Company. Accordingly, the above 

transactions are not covered under section 
188(1) of the Companies Act, 2013. 

(e) Date of approval by the Board Not Applicable. 

(f) Amount paid as advances, if any: - 

 

(3) 

(a) 
Name(s) of the related party and 
nature of relationship 

Shivalik Auto Engineering Private Limited 
(Associate Company) 

(b) 
Nature of 
contracts/arrangements/transactions 

Sales & Purchases of goods/ services 

(c) 
Duration of the 
contracts/arrangements/transactions 

Transaction to Transaction basis 

(d) Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Rs. 32,91,34,755.80/- (Purchases) 
Rs. 4,67,42,570.54/- (Sales) 
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  Salient terms of the contracts or 
arrangements or transactions: - 
All contracts / arrangements / 
transactions entered by the Company, 
during the financial year under review, 
with the related parties were in the 
ordinary course of business and on an 
arm’s length basis in the best interest of 
the Company. Accordingly, the above 

transactions are not covered under section 
188(1) of the Companies Act, 2013. 

(e) Date of approval by the Board Not Applicable. 

(f) Amount paid as advances, if any: - 

 

(4) 

 

(a) 
Name(s) of the related party and 
nature of relationship 

Shivalik Power And Steel Private Limited 
(Enterprise over which KMP is able to 
exercise significant influence) 

(b) 
Nature of 
contracts/arrangements/transactions 

Sales & Purchases of goods/ services and 
Machining & Job work expenses 

(c) 
Duration of the 
contracts/arrangements/transactions 

Transaction to Transaction basis 

(d) Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Rs. 12,10,21,148.11/- (Purchases) 
Rs. 29,46,98,160.02/- (Sales) 
Rs. 11,14,940/- (Machining & Job work 
expenses) 

 

Salient terms of the contracts or 
arrangements or transactions: - 
All contracts / arrangements / 
transactions entered by the Company, 
during the financial year under review, 
with the related parties were in the 
ordinary course of business and on an 
arm’s length basis in the best interest of 
the Company. Accordingly, the above 

transactions are not covered under section 
188(1) of the Companies Act, 2013. 

(e) Date of approval by the Board Not Applicable. 

(f) Amount paid as advances, if any: - 

 

(5) 

 

(a) 
Name(s) of the related 
nature of relationship 

party and M/s Sharda Shree Agriculture 
(Enterprise over which KMP 
exercise significant influence) 

 

is 
 

able 
 

to 

(b) Nature  of Commission Expense 
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 contracts/arrangements/transactions  

(c) 
Duration of the 
contracts/arrangements/transactions 

Transaction to Transaction basis 

(d) Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Rs. 89,28,570/- (Machining & Job work 
expenses) 

 

Salient terms of the contracts or 
arrangements or transactions: - 
All contracts / arrangements / 
transactions entered by the Company, 
during the financial year under review, 
with the related parties were in the 
ordinary course of business and on an 
arm’s length basis in the best interest of 
the Company. Accordingly, the above 
transactions are not covered under section 
188(1) of the Companies Act, 2013. 

(e) Date of approval by the Board Not Applicable. 

(f) Amount paid as advances, if any: - 
 

 
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 

 
 

                          
 

PLACE: RAIPUR (C.G.) 
DATE: 28.11.2021 

GIRIRAJ SINGHANIA 
MANAGING DIRECTOR 

DIN: 00369479 
VINDHYA VASINI KUTIR, 
TATYAPARA CHOWK, 

RAIPUR-492001 (C.G.) 

VISHAL SHARMA 
DIRECTOR 

DIN: 00043096 
30/1048, HOSPITAL WARD NO.30, 

SHARMA SADAN, BANSTAL, 
RAIPUR-492001 (C.G.) 
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RAJENDRA PRASAD 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

0-12, Near Shakti Udyan, Anupam Nagar 
Raipur- 492001 (C.G.) 
Ph.0771-4035802-803 (Tele-Fax) 
Email: rahul_rajendraprasad@yahoo.co.in 

TO THE MEMBERS OF SHIVALIK ENGINEERING INDUSTRIES LIMITED 

Report on the Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of SHIVALIK ENGINEERING 
INDUSTRIES LIMITED (hereinafter referred to as "the parent company") and its associate, 
comprising of the Consolidated Balance Sheet as at 31 st March' 2021, the Consolidated Statement 
of Profit and Loss and the Consolidated Cash Flow Statement for the year then ended, and a 
summary of the significant accounting policies and other explanatory information (hereinafter 
referred to as "the consolidated financial statements. 

Management's Responsibility for the Consolidated Financial Statements 

The Parent Company's Board of Directors is responsible for the preparation of these consolidated 
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to 
as "the Act") that give a true and fair view of the consolidated financial position, consolidated 
financial performance and consolidated cash flows of the Parent including its Associate in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2014. The respective Board of Directors of the companies included in the Parent and its 
associate are responsible for maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Parent and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation 
of the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial statements by the Directors of the Parent Company, as aforesaid. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 

audit. 

We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and the 

Rules made there under. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that we comply with ethical require~ nd plan and 
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perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the consolidated financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal financial control relevant to the Parent Company's preparation of the 
consolidated financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of 
the accounting policies used and the reasonableness of the accounting estimates made by the 
Parent Company's Board of Directors, as well as evaluating the overall presentation of the 
consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the consolidated financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid consolidated financial statements give the information required by the Act in the manner 
so required and give a true and fair view, in conformity with the accounting principles generally 
accepted in India, of the consolidated state of affairs of the Parent and its associate as at 31 5tMarch, 
2021, and their consolidated profit and their consolidated cash flows for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143 (3) of the Act, we report, to the extent applicable, that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

(b) In our opinion, proper books of account as required by law have been kept by the Company 
so far as it appears from our examination of those books. 

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the 
Consolidated Cash Flow Statement dealt with by this report are in agreement with the books 
of account. 

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. 
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(e) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
"Annexure A". 

(f) On the basis of the written representations received from the directors of the Parent 
Company as on 31st March, 2021 taken on record by the Board of Directors of the Parent 
Company and the reports of the statutory auditors of its associate company incorporated in 
India, none of the directors of the parent Company and its associate company is disqualified 
as on 31st March, 2021 from being appointed as a director in terms of Section 164 (2) of the 

Act. 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. The Parent Company and its associate company adequately discloses the impact of 
pending litigations on its financial position in its financial statements; 

ii. The Parent Company and its associate company has made adequate provision, as 
required under the applicable law or accounting standards, for material foreseeable 
losses, if any, on long-term contracts including derivative contracts; 

iii. Since the Parent Company and its associate company has not declared any dividend nor 
has any unpaid dividend of earlier years, the Parent Company and its associate company 
is not required to transfer any fund to the Investor Education and Protection Fund. 

Place: Raipur 
Date: 28.11.2021 
UDIN: 21413035AAAAFB6532 
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For,Rajendra Prasad 
Chartered Accountants 

000203C 

... . 
~ ,=,Partner 
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of SHIVALIK ENGINEERING 
INDUSTRIES LIMITED ("the Company") as of March 31, 2021 in conjunction with our audit of the 
consolidated financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Respective Board of Directors of the Parent Company and its associate incorporated in India are 
responsible for establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company considering the essential compo~ents ?f 
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India". These responsibilities include 
the design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to company's policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the"Guidance Note") and the Standards 
on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of 
India. Those Standards and the Guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and maintained and if such controls 
operated effectively in all material respects. 

?ur audit inv~lves performing procedures to obtain audit evidence about the adequacy of the 
int~rnal financial controls system over financial reporting and their operating effectiveness. Our audit 
of int~rnal financial cont~ols o~er finan~ial reporting included obtaining an understanding of internal 
fina~c1al controls o~er financial. reporting, assessing the risk that a material weakness exists, and 
testing an_d evaluating the design and operating effectiveness of internal control based on the 
assessed nsk. The procedures selected depend on the auditor's J·udgment includi th of th · k f t · 
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~eaning 0 ~ •~ternal Financial Controls over Financial Reporting 
comp~~y s internal financial control over financial reporting is a process designed to provide 

reasona e assurance regarding the reliability of financial reporting and the preparation of financial 
statemen~s _for external purposes in accordance with generally accepted accounting principles. A 
company s internal financial control over financial reporting includes those policies and procedures 
that 
(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 
(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorizations of 
management and directors of the company; and 
(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 

financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the parent company and its associate company has, in all material respects, an 
adequate internal financial controls system over financial reporting and such internal financial 
controls over financial reporting were operating effectively as at March 31, 2021, based on the 
internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India". 

Place: Raipur 
Date: 28.11.2021 
UDIN: 2141303SAAAAFB6532 {~ 

For,Rajendra Prasad 
ntants 
C 

_, Kumar Saraf 
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M_otes to Consolidated Financial St 
atements for the year ended 31st March. 2021 

1. Significant Accounting p r . 
Profit & Loss: o 1c1es to the Consolidated Balance Sheet and Statement of 

(i) Principles of Consolidation: 

• 

• 

• 

• 

The Consolidated Financial St . . ("the Compan ") and . ~tements consist of Sh1valik Engineering Industries Limited 
Consol'idat d YF_ . its associate company (collectively referred to as "the Group"). The 

e manc1al Stateme t h b . . n s ave een prepared on the following basis: 

Investment in associate h th C . . . . . . w ere e ompany directly or indirectly through subs1d1anes 
holds more than 20o/c f • . . • 0 o equity, are accounted for using equity method as per 
Accounting Standard 23 - "Accounting for Investments in Associates in Consolidated 
Financial Statements" notified by Companies (Accounting Standards) Rules, 2006. 

The Company accounts for its share of post-acquisition changes in net assets of 
associate, after eliminating unrealised profits and losses resulting from transactions 
between the Company and its associates to the extent of its share, through its 
Statement of Profit and Loss, to the extent such change is attributable to the associates' 
Statement of Profit and Lossand through its reserves for the balance based on available 
information. 

The difference between the cost of investment in the associate and the Company's 
share of net assets at the time of acquisition of share in the associate has been 
disclosed in the financial statements as Goodwill or Capital Reserve as the case may be. 

The financial statements of the associate used in the consolidation are drawn up to the 
same reporting date as that of the Company i.e. 31st March, 2021. These have been 
consolidated based on latest available financial statements. 

• The accounting policies followed by associate are same as that of the Company . 

The associates who are included in the consolidation and the Company'sholdings therein are 
as under: 

SI. No. Name of Company Holding in 
Percentage 

(i) Shivalik Auto Enqineerinq Pvt. Ltd. 45.83% 

(ii) Investments 

Investments other than in associate have been accounted for as per Accounting 
Standard (AS) 13 on "Accounting for Investments". 

(iii) Other Significant Accounting Policies 

These are set-out under "Significant Accounting Policies" as g· · th · 
f
. · 

1 
1ven 1n e respective 

inanc1a statements of the Company and its associate companies. 
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